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FINANCIAL HIGHLIGHTS 


SALES 


NET EARNINGS (LOSS) BEFORE 
REFLECTING AFFILIATED COMPANIES 


NET EARNINGS (LOSS) 


ORDER BACKLOG 


EARNINGS PER COMMON SHARE ...........0..00.. xe 


WORKINGECAPRITA ae ean 


Year ended September 30, 1977 Year ended September 30, 1976 


(in thousands of dollars except for per share information) 


Manufacturing Real Estate 
$10,286 $16,698. 
$ 74 $ 776 
Sean $785 


$ 18,300 $ 7,600 


EANDE HEED ERORS DEVELORMENN ere etn te pee cea 


NEW FACILITIES AND EQUIPMENT ... 


ELONGRTERMIDEBT vec. 


SHAREHOLDERS’ EQUITY AT YEAR END 


COMMON SHARES OUTSTANDING AT YEAR END ........ 


COMMON SHAREHOLDERS’ EQUITY PER SHARE .... 


Total Manufacturing Real Estate Total 

$ 26,984 S 227 $ 13,188 $ 22,410 
$ 850 $ (187) $ 689 $ 502 
$ 859 $ (187) $ 628 $ 441 
$ 25,900 $ 15,600 $ 12,400 $ 28,000 
$ 34 $ 18 
$ 4,837 $ 3,389 
$ 3,481 $ 5,570 
$ 212 $ 141 
$ 4,262 $ 5,841 
$ 5,869 $ 5,010 

2,521,000 2,521,000 
$ 2.33 $ ics 
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PRESIDENT’S LETTER TO THE SHAREHOLDERS: 


Consolidated sales for the year were $27 million compared to $22 million 
for the preceding year and net earnings were $859,000 compared to 
$441,000. 


FLEET INDUSTRIES, Manufacturing Division 


Sales at $10.3 million compare to $9.2 million for the previous year. 
While plant activity was virtually unchanged, improved plant performance 
and a more favourable product mix resulted in net earnings of $74,000 
compared to a loss of $187,000 for the preceding year. Sales related to 
products for export were $8.6 million, up $1.3 million from the previous 
year. The order backlog was $23 million at year end with future options 
not yet booked of $43.7 million. 


The acquisition of the Lockheed contract to build the forward fuselage 
of the P-3C long range patrol aircraft (18, designated as the Aurora, will 
be delivered to the Canadian Forces) represents the most important new 
contract in recent years. The P-3C is expected to continue in production 
well into the 1980’s. The initial release is for 24 ship sets, of which the 
first 10 are exclusively assembly work, and the next 14 will include the 
manufacture of all detail parts. The complete tooling has been trans- 
ferred to the Fort Erie plant and the first delivery is scheduled for 
February, 1978. 


As a result of favourable initial sales, McDonnell Douglas Corporation 
is going into production with the DC9-80, an enlarged re-engined version 
of this successful series. This will mean a continuation of the common 
flaps and ailerons, a program which commenced at Fleet in 1965. 


An order has been received from Canadair to build the tooling and the 
first 6 rudders for the new Challenger executive aircraft. Sales have 
indicated acceptance of this design in the world market and pricing for 
a substantial follow-on order has been submitted. Also, two new cCus- 
tomers for radar antennae and panels have been added — Sperry Gyro- 
scope, Great Neck Long Island, New York and Raytheon Company, 
Wayland, Massachusetts. 


The procurement of a new fighter for the Canadian Forces involves the 
largest defence expenditure in postwar years. The proposals, presently 
scheduled for submission in February 1978 with a decision later in the 
year, will call for substantial Canadian offset work and delivery of the 
first aircraft in 1981. For several months, Fleet has been preparing 
estimates and submissions and is considered a capable and logical 
bidder for work on this program. 


Contracts with Lodges 939 and 171 of the International Association of 
Machinists and Aerospace Workers have been settled for a two year 
period ending September 30, 1979. 


RONARK DEVELOPMENTS, Real Estate Division 


Net earnings were $785,000 on sales of $16.7 million compared to 
$628,000 on sales of $13.2 million for the preceding year. 


“Ronleigh Village’ in London has been very active. Other builders pur- 
chased 56 lots and offers have been accepted on 60 single family homes 
started during the year. Preparations are being made for an early start 
on an additional 50 units and a draft plan of subdivision for PHASE II 
comprising 65 acres has been submitted to the Ministry of Housing. 
Major projects under way include: 

— 150 units (final phase) University of Western Ontario, London 

— 132 units (Apartments and Commercial), Oxford Centre, London 

— Six storey office building, Hamilton 


Sales of townhouse condominium units in Sarnia and Kitchener (86 and 
126 units respectively), which are joint ventures with Major Holdings and 
Developments Limited, are slow principally because of an over supply 
situation. Sales programs are being monitored closely with adjustments 
in sales techniques as well as price, where considered necessary. 


Five projects, totalling 538 housing units, were under construction at 
the year end with the value of uncompleted work approximately $6 million. 
Additional projects representing sales of $6.5 million are expected to be 
started in the coming year. 


The Federal Government recently announced that a number of proposals 
will be put forward early in 1978 dealing with more effective ways of 
providing housing for low income earners. These would stress making 
the best possible use of existing legislation, simplifying the delivery 
system and could include a reduction in the effective interest rate. Ronark 
and affiliated companies are in a position to take advantage of such a 
program. 


In Florida, Arkton opened five furnished and decorated models in ‘‘Twelve 
Oaks Village’ in August 1977. These cluster homes, representing a new 
concept in a very unique location, have been very well accepted. To date, 
there are 20 deposits and 33 units under construction with the first 
delivery in late January 1978. Planning is under way for construction 
to keep pace with sales and an early completion of this restructured 
development. 


The directors and management wish to recognize the achievements in 
both divisions. Fleet produced a profit in spite of a low workload and 
negotiated successfully new and significant contracts. Ronark, facing 
increased inflation and reduced sales activity, produced satisfactory 
profits and has increased its endeavours to diversify its activities to 
achieve a continued level of activity for 1978. This will be much more 
difficult than in the past year. The employees of both divisions merit a 
vote of thanks and continued confidence. “ 


R. K. FRASER, President December 12, 1977 


SHAREHOLDERS’ EQUITY SALES manuFActTURING & REAL ESTATE 


MILLIONS MILLIONS RONARK /) FLEET 
25 

6 

5 

4 

3 

2 

73 74 75 76 

WORKING CAPITAL ANALYSIS OF MANUFACTURING SALES 

MILLIONS DOMESTIC *) EXPORT 
100% 

5 7453 
50 

g 25 
100% DEFENCE § COMMERCIAL 
75 — 
50 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
YEAR ENDED SEPTEMBER 30, 1977 (with comparative figures for 1976) (in thousands of dollars) 


1977 1976 
Manufacturing Real estate Total Manufacturing Real estate Total 
Income: 
SACS Ree MO een ee otente Siero me eM ecards Meavmae scl $ 10,286 $ 16,698 $ 26,984 $9,222 $ 13,188 $ 22,410 
OMe INCOM Caterers anaes ea aera hrce sate ravcstumeuant 561 561 
10,286 17,259 27,545 9,222 13,188 22,410 
Costs and expenses: 
Manufacturing and construction 0.0.0.0... 9,124 14,639 23,763 8,549 11,068 19,617 
AGMInIStratives and sGenelalimes..cernne cena. 883 1,048 1,931 814 791 1,605 
Interestrand* debtsexpemSe aecan ce seencete ceserestraeserck sane 148 203 351 190 76 266 
IMCOmemtaxes = (IKEC OVEN) suet accent creer cage eniesst yf 593 650 (144) 564 420 
10,212 16,483 26,695 9,409 12,499 21,908 
Income before income of affiliated companies .............. 74 776 850 (187) 689 502 
Income (loss) from affiliated companies ............0..0...... 9 9 (61) (61) 
NetaincomeslOnpy Gal tarncirt.\ cadet cue oe Ne ean aero caret $ 74 SS Aes) 859 $ (187) $ 628 441 
Retained earnings at beginning of year 0.0... 2,770 2,329 
Retained earings at end of year... ini eee ees $ 3,629 $ 2,770 
Eariningss per cOmmonechater ste eee $ .03 $ On $ 34 $  (.07) $ 125 $ 18 
Notes: (1) Interest paid during the year on 
= longetenm debt ee. ee tee Gy Si/ GAGS 3 Soo) BS $ 61 $ 334 
<n Other adep terrapin ree cet s: 219 272 491 237 43 280 
456 535 991 510 104 614 
Less interest and debt expense above .... 148 203 351 190 76 266 
Included in manufacturing and 
construction costs and 
INVENTOR (MOtS man ((C))e\) meena airee see $ 308 $332 $ 640 $ 320 $ 28 $ 348 
(2) Depreciation ete eee cee $ 145 $ 76 $221 GS $ 50 Cra 2ue 


See accompanying notes to consolidated financial statements. 
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(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET _. SEPTEMBER 30, 1977 
(with comparative figures at September 30, 1976) (in thousands of dollars) 
ASSETS 
1977 1976 
CURRENT: (as restated) 
Cash sand: short deposits cine Aaccs oho oe oan OA EC elo es nae eer S$) 637 $ 78 
CondominjumsdepositS Im thUSty es ecscrcsccasetscceetee seca cece eats teem ene cee arent tenn tae a eer 82 549 
AGGOUNTS KECEIVAD iii. dors eace oct ects a eaeeeeecee cone ee ee cate ete en eee ee ee 4,902 4,057 
Investmentin=attiliated: COMPA SSm a scmemeas cere ee eee tects nee ete cere eee ener err eee 24 530 
Inventories (notes 1(d) and 2) ................ Ne en oe REE pe es cre doe tome AN cgateine 11,099 6,989 
Prepaidvexpenses andwothen™ CunremtsaSS esis emetic eee eee ere etree reece cere 159 126 
Total CUrFENT MASS OTSA Bo cceerc aces oe ane te Pee artes ete ee ieriey ei 16,903 12,329 
EAND HEEDSEOR] DEVE OR MEIN Gi eee se gee rte tetera eee rere err nr enn 3,481 5,570 
REFUNDABLE EAND-SERVICINGSD EROS i= BOND sees nner es nen esses 163 163 
SECOND MORTGAGES RECEIVABLE—varying maturities to 1980 0.0... 144 189 
FIXED (note 3): 
Land, buildings, machinery and equipment, 
leascholdiaimprovelments matwcOS tas tenet eee eee Pe oe aston eee ie 4,844 4,672 
Eesssaccumulatedede pre Crate mitre ee reese eee es erty ee 3,396 3,215 
1,448 1,457 
DEFERRED CHARGES lesseamontizationm(mOtemn (Ci) mercer rere teams ae ene 58 83 
$ 22,197 $ 19,791 
On behalf of the Board: SS Sas 


RONALD K. FRASER, Director 
G. PHILIP MORPHY, Director 


LIABILITIES 


CURRENT: 
EVEIALS. (inxe tel onteve [ayersssy (ONS ZN) ao hacetassaecenen eee cecae toda roe ce ceasemoora sen eine eceterencr 
ACcounismpayablesamcdsaccnuleds ChAlGCSi ce. met esses: eee senate en 
Incomesandeothetmtaxes spayablenmrn cy cnce cere cera anr canbe etree steteseers 


Mortgages payable on land and housing units 
Cn Cele ONSURUIGULO Mun mera rere awe retreat sen rent gee ene ne Ae cristina ema: 


Current requirements on long term debt (note 5) oo... 


Deferred income taxes relating to current assets (note 1(d) ) ...... 


TOCA ECULCEM aA DINTIE Streeter citer cer neta ec arr. 


LOINKG) THETRIMT BISLBHE (ON DYS) asecshascesesseg essedcpceoseneorbareee Peete eae ee eee 


SHAREHOLDERS’ EQUITY: 


Capital stock— 
Common shares without nominal or par value: 
AUthOnized——5 OOOFO0ORSiareSiewe nie ee cc ects neem te 


Issued == ESPN OO OMS ANC Sum tee te tured science ee conned 


Retalme Cise AKL Sweet eters cns eras et Reyer eee sass sire Wench ey aecetiys Sommaninnas Sass 


See accompanying notes to consolidated financial statements. 


2,240 
3,629 


5,869 


$ 22,197 


1976 
(as restated) 


$ 2,888 
3,250 


429 


1,576 
473 
324 


8,940 


5,841 


2,240 
2,770 


5,010 


$ 19,791 


AUDITORS’ REPORT 


To the Shareholders of 
Ronyx Corporation Limited: 


We have examined the consolidated bal- 
ance sheet of Ronyx Corporation Limited 
and its subsidiaries as at September 30, 
1977 and the consolidated statements 
of income and retained earnings and 
changes in financial position for the year 
then ended. Our examination was made 
in accordance with generally accepted 
auditing standards, and accordingly in- 
cluded such tests and other procedures 
as we considered necessary in the 
circumstances. 


In our opinion, subject to the effect of 
any adjustment that might be required to 
reflect the net realizable value of the land 
in Florida as discussed in note 1(d), these 
consolidated financial statements present 
fairly the financial position of the com- 
pany as at September 30, 1977 and the 
results of its operations and the changes 
in its financial positon for the year then 
ended. The statements are prepared in 
accordance with generally accepted 
accounting principles on a basis con- 
sistent with that of the preceding year 
after giving retroactive effect to the 
changes referred to in note 1(d). 


Clarkson, Gordon & Co. 
Chartered Accountants. 


Hamilton, Canada 
November 20, 1977. 


RONYX 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED SEPTEMBER 30, 1977 (with comparative figures for 1976) (in thousands of dollars) 


1977 1976 
(as restated) 
SOURCE OF FUNDS: CHANGES IN COMPONENTS OF 
: WORKING CAPITAL: 
Operations— 
Netaincome ton veces ae atte me S$. 859 $ 444 Increase (decrease) in current assets— 
Add (deduct) charges to income not Cash and short term deposits 0.000000... 
requiring any outlay of funds— 
DCDTE CANO. nce ener, ere eee meres 221 213 Condominium depesits in trust ..................... 
AGH ZatOn of deferred charges oR PTT 2s ACCOUNTS HC CCIVADI Ca citer eaten cterenie eae tien free 
EossroteaftiliatesstOryeaten =e eee 61 
——— a Investment in affiliated companies 
pels 722 recoverable within one year oo... 

Decrease in second mortgages receivable ........ 45 22 : 

Redemption of investments in INVENTONIES cata eee caer eee oe een ee ee 
affiliated companies ............. sree 284 Prepaid expenses and other current assets .... 

Land to be developed in the ensuing year ie 2,089 890 

3,239 1,918 
APPLICATION OF FUNDS: 

Increase in land held for development and Increase (decrease) in current liabilities— 
fixed assets less long term financing on Bank: indebtedness: :-.:.0 oh eee 
acquisition of Arkton Corporation Limited 
and Ronleigh Properties Limited ........... cous 2,162 Accounts payable and accrued charges ........ 

New facilities EYKol XoUMojanelant (MEN) sonsencsccnsonasceue 212 141 Income and other taxes payable cs. 

Decreasezin long term) debt te........eseteee P 1,579 58 

————- oo Mortgages payable on land and housing 
1,791 2,361 UniissunGdereconsthuctloni eet. 5 eee aes 


Current requirements on long term debt ........ 
INCREASE (DECREASE) IN WORKING 
CARITAS a ce terete cn eet eee ceo eee eae 1,448 (443) Deferred income taxes relating to 
GUreNtsEaSsets fcr et ere areca ents 


WORKING CAPITAL BEGINNING OF YEAR 
(asirestated——notemii(d))e)i er aenewncsuns econ 3,389 S882 


INCREASE (DECREASE) IN WORKING 
WORKING CAPITALS ENDIOE YEARGae.. rsa. nae $ 4,837 $ 3,389 GAP ITAL. accaerenscctcne tt tenon atte ine pearance cates 


1977 


1976 
(as restated) 


$ (443) 


See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
SEPTEMBER 30, 1977 


(1) Accounting policies — 


The major accounting principles and practices followed by Ronyx are presented below to assist the reader in evaluating the financial statements: 


(a) 


Basis of consolidation: 

The consolidated financial statements as at September 30, 1977 include the accounts of the company’s wholly-owned subsidiaries, Arkton 
Corporation Limited and Sanville Realty Limited. Ronleigh Properties Limited was wound up during the year and its assets and operations 
were transferred to Arkton Corporation Limited. 


Investment in affiliated companies: 


Investments in affiliated companies (in all of which Ronyx has a 50% interest) are accounted for on the equity method. These companies 
are in the process of being wound up. 


Revenue recognition: 

Gross profit on contracts (including programs specifying anticipated requirements but without firm commitments) is recorded as follows — 

(i) On manufacutring contracts or programs extending over one year billable at a fixed price per unit, the proportion of total estimated gross 
profit for the entire contract or program applicable to the number of units shipped based on the average unit cost for each program 
estimated to final completion. 

(ii) On other manufacturing contracts completed within the year the actual gross profit applicable to units shipped. 

(iii) On real estate construction contracts, the percentage of completion method. Gross profit on speculative housing construction is recorded 
as sales are completed. 

Estimated losses on contracts are recorded when they become known. In the case of contracts extending over one year revisions in cost and 

profit estimates are reflected in the accounting period in which the relevant facts become known. 


Inventories and land held for development: 


Manufacturing division — 
Work in progress inventories are valued at the lower of cost or net realizable value with materials and supplies at the lower of average cost 
or market. 
Inventory costs for manufactured products include production financing and tooling costs incurred less costs allocated to delivered items 
and reduced, where applicable, to realizable market after giving effect to the estimated costs of completion. 
In accordance with industry practice, inventoried costs include amounts relating to programs and contracts whose operating cycles extend 
beyond one year and are classified as current assets. Unamortized financing, engineering and tooling costs applicable to manufacturing 
contracts extending over one year are deferred in the accounts and in prior years such costs related to the Lockheed L1011 and Boeing 707 
programs were classified as non-current assets. To conform with the more common practice in the aircraft industry, such costs are now 
included as inventory in current assets; the related deferred income taxes have been reclassified as a current liability. The comparative 
1976 figures have been restated resulting in an increase of $339,000 in working capital previously reported as of September 30, 1976. 


Real estate division — 
The costs in inventory and land held for development for the real estate division include carrying charges on land and housing under con- 
struction such as interest on interim and long term financing, real estate taxes and legal fees. Provision is made to reduce carrying values 
to realizable market. Because of uncertain market conditions, it is not possible to establish that the company will recover its investment 
in serviced land held for development in Florida. However, in the opinion of management, based on information available, adequate 
provision has been made for potential losses on this investment. The carrying value of this investment at September 30, 1977 is $2,109,000. 


RONYX 


(e) 


(f) 


(i) 


Deferred charges: 
The discount arising from the issue of a 122% mortgage on Arkton lands at less than face value is being amortized over the life of the mortgage 
and at September 30, 1977 the unamortized value is $58,000. 


Fixed assets: 
Additions to fixed assets are recorded at cost. Depreciation is provided at rates which are expected to amortize the assets over their esti- 


mated useful life as follows: 
On diminishing balance — 


Buildings eT ATS REE eee each oe. ovo ele IOS 
Machinery, furniture and equipment .................... 20% 
AULOMODIIGS Her scr enter tire een eer 30% 

On straight-line basis — 
ESaseholdiaimprovementsimereaterr esate cnn Term of lease 


Income taxes: 
The company follows the tax allocation method of providing for income taxes. Under this method, timing differences between reported and 
taxable income result in prepaid or deferred taxes. 


Pension plans: 
The total unamortized past service costs under pension plans of the company which are not reflected in the accompanying financial state- 
ments, are being amortized and charged to operations over 15 years (note 7). 


Income statement segmentation: 
Corporate costs, which are relatively minor in amount, are allocated equally to the two divisions. All other costs are charged directly to the 
division to which they apply. 


(2) Inventories — 


Inventories consist of the following: 1977 1976 
Manufacturing division — (in thousands of dollars) 
Work in progress: 
Commercial. GOrntracts: icccccoice cheats vuaciaccancesseea raced CRS OO ee ee ene cee eee $ 2,506 $ 2,590 
Defence: CONTACTS 5685 A cgapertsenccciececknned anak sa pone oe woes e Ree EA ro Se EPR ree ee 1,784 1,588 
Raw materials: And Supplies: cav.c.ssccoscscskeeduencare Sie suet ont CoO Mr uaa oC enc tose u EE ori ca CUBS RE Bas ela eetnen es Sen a eee ee 1,202 1,478 
5,492 5,656 
Less progress payments .............00.c000. disap’ Rodi eas tea OS Sg ae ESR ae Re oo eo eRe RG a near aie ee 1,337 937 
4,155 4,719 
Real estate division — 
Land! and: housing: under ConStructioniiey acc. ocaseee seer nee ee eee ee 4,927 1,380 
Land for resale. and -under development icc 4ccc-n-cccsseseue en ces eo ee ee 2,017 890 
6,944 2,270 
$ 11,099 $ 6,989 


Under defence contracts the title to inventories is vested in the appropriate governments to the extent of the progress payments received. 


(3) Fixed assets — 


1977 
se Accumulated Net book 
depreciation value 


Fixed assets consist of the following: Cost 


Manufacturing division: 


Land (approximately 152 acres in Fort Erie) oo... .ccccccccceececsee $ 41 
BU Ging Seger. ox wereeer tae nnn coro an ene Med LR Sete, Wns! of Bint Hane, Dae Saya 1,497 
MEXEMIMIAY GURC! GLCUTPOTAMEIME asncessoacc cone sonsounpenstasnasannnnedgassaneeseoaetagseavoussudeloane 2,707 

4,245 


Real estate division: 


(4) Bank indebtedness — 


(in thousands of dollars) 


1976 


Net book 
value 

$ 41 

698 

480 

1,219 

238 

$ 1,457 


Bank indebtedness includes a loan to the manufacturing division of $2,307,000 with interest at prime plus 1% which is repayable on demand. As 
security the company has given the bank a $3,000,000 debenture with a first floating charge on all company property and assets and has pledged 


the book debts and inventory. 


(5) Long term debt — 


The long term debt consists of the following: 


Manufacturing division — 


Capitalized lease agreement with Citicorp Leasing International Inc. for generating equipment, 


OUUED SSH oH TMCNET SIO). RAS): cocnansteunonly seagaoacatdstensc atau vgaedodeenBan eset soup sannmetaiaapouny Sotsra abs Saco creme ue cernian dt saat Roane enedt a eSeanaae aa 


Repayable portion of non-interest bearing federal government assistance payments for 
SUITCNESS OF TNEXlMIe Wools = CINE VEMUIEIAY BIO, RAM! scsasiosse sacsednengstoesapaedoos souunasouasuneadey sonesddiotatansbesee cee cangbonoedsepeuea sonore 


84% mortgage debenture payable to Ontario Development Corporation secured by specific mortgage 


Onmthes andeancdkbUilcingSwcduerdUlVed5 wil O GO! eeaecen che ace acne eae emer seen terete iene yen Mer Re Renee es erence 


Term bank loan, with interest based on 1% over the prime bank rate, for the financing of the Lockheed TriStar 
program, against which the company has provided as security a $3,000,000 debenture payable on demand 
with a second floating charge on all company property and assets and a second pledge of accounts receivable 
and inventories. This loan has been renegotiated subsequent to the year end providing additional financing 


for the P-3C program and requiring quarterly instalments to September 30, 1988 commencing 


SKefoneelanlOeye SHO): WAS! a ston: achcanahennete ayaa paces Gees nent Heme ann oe mM ainc gsBoncn erences oct cheek dretion amen e anes eRe rae oaa <6 Han cep SbarNaceeebeeR Cae 


Forward 


1977 


1976 


(in thousands of dollars) 


2,250 


2,396 


144 


2,250 
2,455 
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1977 1976 
Forward (in thousands of dollars) 
Real estate division — 
Ronyx Corporation Limited: 
9% % mortgage maturing March 28, 1995, payable at $590 per month including interest .............. ees $ 60 $ 60 
Mortgages payable on land held for development. Mortgages bear interest at rates from 102% to 12%4% 
and mature at varying dates between June 30, 1978 and June 30, 1979 o.oo... ieee cece ceteceeteeeeeeetteeeeeneeeens 774 984 
Note payable June 30, 1981 with interest at 1%2% over the prime rate on commercial loans commencing 
POF oT a dal mero) Ao ee tes er one ane eee SEE AGA Vacant nc nna hrtcre daeenent oc uctidnureoneatmodcccmdacea cand oaqneeon aids wbllundteobes 423 500 
Note payable with interest at 872% per annum commencing March 15, 1978. Principal repayments of 
$150,000 on March 15, 1978 and $15,860 monthly including interest commencing April 15, 1980 .............. 776 776 
Subsidiaries: 
Mortgages payable on land for development. Mortgages bear interest at rates from nil to 9% and mature at 
varying) dates from~=December 31) 19:77, tor JUme: SON 197 Seer re acer eee eee eer tee 539 649 
12% % mortgage on Phase II lands of Arkton Corporation Limited repayable December 31, 1979. Payments of 
principal are required before December 31, 1979 for the purpose of obtaining partial discharges to release 
individual units as they are erected and sold at the rate of $12,000 per UMIt oo... eee teetrteeeeneees 890 890 
Debenture payable December 31, 1980 with interest at 4% over prime bank rate 0.0.0... eetteceeestteeeeeeeteees 250 
8%2% mortgage maturing January 17, 2002, payable at $475 per month including interest ........00.... eee 47 
3,759 3,859 
6,155 6,314 
LESS: CULFENE TEQUINSIVGIES::. sbic case scsce cada cath bncloe seca ee lace uals ees es ROR Caos Wet morn eee gra Se Ve 1,893 473 
$4,262 $5,841 


A condition of the term bank loan in the manufacturing division prohibits the payment of dividends by the company without the consent of the bank. 


The long term debt repayment requirements for the fiscal years 1978 to 1982 are as follows: 
1978 — $1,893,000; 1979 — $713,000; 1980 — $921,000; 1981 — $746,000; 1982 — $509,000. 
The above debt table reflects extended repayment terms of the bank term loan negotiated subsequent to the year-end. 


Contingent liabilities — 
A subsidiary has an outstanding letter of credit of $784,000 which is issued as a performance bond regarding a sub-division agreement. 


Pension plans — 


The unamortized past service costs not reflected in the accompanying financial statements amounted to $2,071,000 at September 30, 1977 (based 
on estimates by independent actuaries). Past service costs charged to income in 1977 amounted to $227,000. 


Anti-Inflation — 


Under the federal government's anti-inflation program, the company is subject to mandatory compliance with legislation which controls prices, 
profit margins, employee compensation and shareholder dividends. To the best of management's knowledge, the company is operating in com- 
pliance with the regulations. 


Statutory information — 


The aggregate direct remuneration paid or payable by the company and its consolidated subsidiaries to the directors and senior officers of the 
company as defined by The Business Corporations Act of Ontario amounted to $332,000 in fiscal 1977. 
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~RONYX corporation limited 

: divisions 
FLEET industries—transportation, communications 
RONARK developments—real estate development 
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